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XTO  REV  PROD  86  (7-69)  PAID  UP  (04/17/07)6 

OIU  GAS  AND  MINERAL  LEASE 

^2^^  ««  °!Jr5S?  Wife'  Unda  G,b8on-  l*« (whether 

is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee  WrrNESSETrt  76180' and  XT0  EneW lnc-  whose  address 

Warranty  Deed  with  Vendor's  Lien  dated  Januaiv  3  20of  f£m  121 5  |hft0?  M?e  lands  ********  described  in  a 
Gibson  and  wife,  Linda  Gibson,  record Sf  \ ^!^^mSS^  J?  J°TShaMnty  *°  Carro"  WW 
amendment  thereof,  Including  street,,  easement.  'and  ale^  2?%W  ^  79X88  ^ 

S»S^  or  assigns,  shall  not  conduct  anv 

!ftW  ,a.nd8'  or  anf  Part  m*not  wrth  other  tends to  comoTfi  an  2ii  *&  However  Lessee  shall  have  the  right  to  pool 

iSSitLii  nJ£*J;e8see  10  "P"01?  for  and/or  gas  wHhout  uslSgftl  surface ?  of •E£p#msnt  unit  11  !8  0,6  ^ntton  Si 
shall  take  precedence  over  any  references  to  surffce        W?A^  This  clause 

abovltt^^^  gg&togSA^  »  any  configuous  or  adjacent  to  or  adjoining  the  land 

'"strument  or  <b  as  to  which  Lessor  has  a  preferenS^hVof  reversion,  afteEacquired  title  or  unrecorded 

t™nfor  a  !!«recomptete  or  accurate  de^scripton  cfsaW  brS^ 

5  land  shall  be  deemed  to  contafti  0,2m  acres ^wheS^actu^^n^Snin^1^2.S,^'^  Ef„am^  of  an*  6001,8  w  paymerft 

fromth^fc 

land  wrth  no  cessation  for  more  than  ninefj  (W^secum ?<£yi ?  9  thereafter  as  ope**™,  as  hereinafter  defined,  are  conductsf$on  said 

postedlr^et  price  of  such  25%  part 5" suchoflat  me  wete  as  of  «S  £  J»  k  ^!?£mts,ai  £e  opto.n  <"  Lei5^e- to  P3*  Lessor  the  average 
w%  tobear  Ss%  of  the  cosTch&Ag oi^rwd^rt  Setebte  tv,  n!,Pffile  °r  storage  tanks.  Lessors  interest,  in  either 

said  land  {1  wWsbld  by  Lessee  ^5%%  the  anSunt  nNfeed bVL^5  r^^^^f^^i?8  m$  ^"S^ad  gas  produced  tram 
said  land  or  in  the  manufacture  of  gascSne  or  othe?^ 

(c) To  pay  Lessor  on  all  other  minerals  mined  and  tSSMorSSSSSiSSiS iHZZm *n^$-M%hot£u?t  gas.and  ^sin9head  9as; 
at.Lessee's  election,  except  that  on  sulphur  rnined  and  ^  ^  ™va*£  at  the  we!  or  nwe 

pnrnary  term  or  at  any  time  or  times  thereafter, ftere >  is  am ^vXTl onf aTOk  L  ta^^^SJL00^  'S19  ton- lf' at- the  ^P^tion  of  the 
pooled,  capable  of  producing  oil  or  ga™  and  aH  such  wEre 5£rt!i  ihk  u«^hlii  ^-i^f  831(1  hTd  or  any  Portion  thereof  has  been 
were  bekig  conducted  on  sag  land  tor  so  kWg  as  saSS  are^shuffi  a^  PE9  as  *^  operations 

occurred.  Lessee  covenants  and  agrees  louse lySiSM  b*  conPnuec'  ln.force  as  if  no  shutin  had 

said  wells,  but  in  the  exercise  of  sublicence  Lessee-  shal  no bf  !°£&h%  hSi  Z  w?  £SJ2!ne,2?s  °SPabie  of  bein9  Produced  from 


'  other  payments 


■■■■ 


and/2i!!22!^^  sna"  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 

all  oii3ffh!!S£P  «««S«*wJ  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 

rr*Jl  J2?  JSfiSlSill6?^?  am/  ^  nereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  ass  gns,  notice  of  such  chanae  or  division  surjoorted I  hu  nrMmk 
or  duly  certified  copies  of  me  instruments  which  have  been  property  filed  for  recort and  whfch  evidence^^^^^ 
vaSrv^^^  shalt  £  necessarvWe6^ 

Xfffif 2laItiP  or  dw«*°n-  "any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  mav  nevertheless  SS 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository -bank  providedfor  Sbove  P  V 

M«ft9; ln  106  even*Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exoress  and  imnlied  LeKor  shall 
S&tS Sti'nS"^^^^^ in  what re8Eds  ^ssee  has  breached  ^oSSSSuS^JSSfSSt  hSve  sS^eof dm afte 
SC^rtSS  JS SJ^J&!?£Z  c£m,mence  to  a"  "JV  Part  of  the  breaches  aleged  by  Lessor.  The  service™  saSnotfce 
?60?  dav?  SS SSSSfflS  fSS^J^ffiSSS"!  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty 

itiSr&SSfSSS*  of  \  iJ  j  on  bessee^  Ne*»'  *>e  service  of  said  notice  nor  the  do  ng  of  any  acts  by  Lessee  aimed  to  meet  all  or  anv 
Of  the  alleged  breaches  sha  be  deemed  an  adm  ssnn  or  nrcci  imntinn  »h«t  i         i™  t^.iJU    ^aJZZ.  J>  »Z  *^JzZ  'zz  rJl^JrJ^WJ 


lain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weft  as  to  which  there  are 

IT)  IT  I  irinAr  ar\r»El~ahlo  nnuammanbl  nnnlafjnns    /K.  .4  ;n  nA       .  i  ■  u  .  c  •..  i 


X  S2fse' rt  ^  .nevertheless  remain . .  r  w  anu  eneoi  as  to  <i }  suraciem  acreage  around  each  wen  as  to  which  there  are 
^^an0^S^tf i.d^  Z  max,mum  allowable  unit  under  applicable  governmental  regulationsT(but  in  no  event  lets  ttiat fortyacres) 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  n  the  form  of  a  square  centered  at  the  well  or  in  such  shaoe as  then 
SSSSS&J&f  ^quire:  and  <2)  any  Rart  of  saij/landlncluded  in  a  pooled  unit  on  wfifch ^mS^iSt&n^SS  23?a££ch 

into  JUL  htSPIlJf I^iiiS?!!?6  ar5  a^ree!  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
^SS^hSTSSSSSS^i  aVa&BfSe^f^h  fP*  nwrtgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  saStend,  but  Lessor 
S^J^^SS^SiKfiVi  any  ^  to  ^Lreduce  S?me  for  Le5Sor-  efther  before  or  after  maturfty,  and  be  subrogated  to  tile 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royaftfes  or  other  payments  payable  or  when  mav  become  Davabfe  to  Lessor 

enore  and  undivided  tee  simple  estate  (whether  Lessor's  interest  is  herein  speeffied  or  not),  or  no  nterest  therein  then  the  rovatties  and  other 
S!^^nA^WPrtfi  to  ^  tt?Ieaslc?ye,B  tess  sucli  lull  interest sna fl *!Si^S^^a^^nStS& 
S,h»r^fny^tC™^1K?y. fr,s  ^^•„bears  5  *!  w,h°te  and  undivided  fee  simple  estate  therein  All  royalty  irrteresl  covered  by  & tease 
«eregM  Th*        «  *  b«P°n       Pa<*  wh'S'execuS 

SSSJM^iSfiW!18"^  detel™lned  £  be  invalid  or  (2)  any  ofrier  cause,  whether  similar  or  dissimilar,  '(except  financSl)  berond  the 
nW^S^irSlJ^?l^Ll^sTe?,  ^PJ1?13*  term  hereo£  &al  te  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  fflOformore 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ocwrred 

ionH  IS^JSSPIS!?88  ^fl*'8  !?ase  covers  and  includes  any  and  aN  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  welbore(s)  on  said 
dSSms^^  SSr^L  PUfP0SeS °fthiS  16886 ^ntry an^ US6 L6SSee 0f any *W,r« ^ an^orSreihall  te 

n,„ino  L«rl^it!,«J1dln9  anJfthin-9ut0utneuContr?nf1  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
S^H^Hth6?^  a  Wk  1  "fi'P"  taf  ^  d,nJled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  patfng 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ™vWK* «'  p'^uwug  paying 

cMrfall'rocS*n>«1]eni,Lof  ^1  ^f^SH^M?  ^e  v^ty  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
£  BrSLrf  !£?KLS  as  may  De  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vtoinitv  may 
HrinS,rte^(nAihSs,see^ay  encOMnter  d'fficu'ty  securing  surface  locations)  for  drilling,  reworking  or  other  operations  Therefore  sKce 
tSt Ji'^SBSl^S1!?  W  ratl0ns  are  either  restricted.or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  It  is  unSd  Sat  any 
iUaCchtt°E?^?H°iH  SP?duct2d  at  a  ?urface  locaton  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  acconfance  S  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  reworking  producina  orottwr 
^^SJSSX^^S^^  popted  therewith,  shall  for  purposes  of  this  lease  be  deemed  opefaffi 
leasJ l?«xra?e?Sx^sVt3ffiP  fy  any  SUrfeC6  restrictions  or  Pool,n9  Provisions  or  restrictions  contained  in  this 

tn  « J^nTUf  SS^ii*SS?/2^ald  for  lhis  le?se  s*ha"  also  cons^te  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
I?riS?^ntaSehlI¥Ji?hree  (?> year  p,?m4arv  te5mJor  8  second  two  2  year  term.  This  option  may  be  exercised  anytime  during  the  Si 
nK^^£rS!3&  ^1Smnal  b.°.nus  of  $1#P-0Q  Per  netm«eral  acre.  The  bonus  payment  shall  wnlttu  e 

SSSt  ni^SStSi^l^  t  the  °Eu$n-  ln  106  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years        >"uv,ueu  ror 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  Carroll  Wayne  Gibson  \        V  LESSOR:  Linda  Gibson 


STATE  OF 


COUNTY  <XC*0UfiJ<*?-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  10  day  of  v \\A^y\^  20£jt>y 
  Carroll  Wavne  Gibson  and  Linda  Gibson,  husband  and  wife 


Seal: 


KATE  E.  HEARTSILL 

***  Notary  Public,  Slate  of  Texas 
My  Commission  Expires 
April  29, 2012 


Signature 


Printed 


r  7    '         N6tary  Public 


